
This action is to approve and direct the Mayor to execute the agreement authorizing the Los Angeles 
County Waterworks District No. 29, Malibu, to accept funding in the amount of $52,740 from Neal 
Moritz Trust of 2000 for their financial share of the cost for the design and construction of future 
water storage reservoir and appurtenances; and to authorize the Director of Public Works or her 
designee to negotiate and execute similar financial participation agreements with future benefiting 
developers and property owners.

SUBJECT

June 07, 2011

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

LOS ANGELES COUNTY WATERWORKS DISTRICT NO. 29, MALIBU
AGREEMENT WITH NEAL MORITZ TRUST OF 2000

(SUPERVISORIAL DISTRICT 3)
(3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD ACTING AS THE GOVERNING BODY OF THE LOS 
ANGELES COUNTY WATERWORKS DISTRICT NO. 29, MALIBU:

1.  Find that the agreement is exempt from the California Environmental Quality Act for the reasons 
stated in this letter and in the record of the project.  

2.  Approve and direct the Mayor to execute the agreement between Neal Moritz Trust of 2000 and 
Los Angeles County Waterworks District No. 29, Malibu.

3.  Authorize the Director of Public Works or her designee to negotiate and execute similar financial 
participation agreements with future benefiting developers and property owners and find that these 
agreements are also exempt from the California Environmental Quality Act.  

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION
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The purpose of the recommended actions is to approve and authorize the execution of the enclosed 
agreement and delegate authority to the Director of Public Works or her designee to negotiate and 
execute similar future agreements for financial participation in future water infrastructure 
improvements and to find that these agreements are exempt from the California Environmental 
Quality Act (CEQA).  Two similar agreements were executed by your Board to finance the proposed 
improvements. 

Implementation of Strategic Plan Goals

The Countywide Strategic Plan directs the provision of Operational Effectiveness (Goal 1) and 
Community and Municipal Services (Goal 3).  This agreement will provide a portion of the funds 
needed to design and construct water system facilities that will improve the Los Angeles County 
Waterworks District No. 29, Malibu (District 29), water supply reliability for domestic and fire 
protection purposes.  

FISCAL IMPACT/FINANCING

There will be no impact to the County General Fund.

This agreement provides $52,740 in funding to District 29 Accumulative Capital Outlay Fund (N33) 
for the design and construction of future water system facilities that includes construction of an 
800,000-gallon reservoir, two regulating stations, and approximately 5,000 feet of water mains; and 
the upgrade of an existing pump station (future water facilities) at an estimated cost of $5 million.  
Currently, District 29 has received $155,325 from the Malibu Lumber Yard LLC, a bond for $388,438 
from Eucalyptus Ranch LP, Hacienda Robles LP, Canary Island Palm LP, and Pepper Creek LP, 
and a written commitment for $834,625 from the Malibu La Paz LLC within the Civic Center area.  
District 29's financial participation is estimated to be $1,600,000.  The remaining $1,968,872 is 
anticipated to be funded by future participants.  District 29 will only proceed with the construction of 
the future water system facilities if sufficient funds are collected from new participants who would 
benefit from the facilities.  In the event that sufficient funds are not collected, making the project 
infeasible, District 29 will refund the collected amounts, less any project expenses incurred as of the 
date of the refund, and instead charge the participants the applicable District 29 connection fees per 
the Rules and Regulations of the Los Angeles County Waterworks Districts.  District 29 will not be 
obligated to pay interest on any refunds under this agreement. 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The agreement has been reviewed and approved as to form by County Counsel.

As a condition for obtaining water service to their project, Neal Moritz Trust of 2000 agreed to 
financially participate in the cost for the design and construction of the future water facilities.  The 
future water facilities are needed to provide local water storage primarily to assist in meeting fire-flow 
standards and to improve the reliability of the current domestic service.  

Delegating to the Director of Public Works or her designee the authority to negotiate and execute 
future agreements will allow for an expedited financial participation process.  The future agreement 
will be in the form previously reviewed and approved as to form by County Counsel.

The Los Angeles County Waterworks District is currently working with six other benefiting 
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development projects with similar financial participation agreements for the design and construction 
of the future water facilities. 

ENVIRONMENTAL DOCUMENTATION

The proposed agreement is statutorily exempt from CEQA.  The requirement for the Neal Moritz 
Trust of 2000 and future agreements to contribute toward the funding of the future water facilities as 
a condition of a new water service is statutorily exempt from the CEQA under Section 21080(8)(D) of 
the California Public Resource Code and Section 15273(a)(4) of the CEQA Guidelines given that this 
action is for the purpose of obtaining funds for a capital project that is necessary to maintain water 
service within existing service areas.  If sufficient funding is obtained, the Department of Public 
Works will comply with the appropriate requirements of CEQA for the future water facilities and 
return to your Board for appropriate action.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

There will be no impact on current County services or projects as a result of this action.

CONCLUSION

Upon approval, please return two adopted copies of this letter and agreement to the Department of 
Public Works, Waterworks Division.

Respectfully submitted,

GAIL FARBER

Director

GF:AA:dvt

Enclosures

c: Chief Executive Office (Rita Robinson)
County Counsel
Executive Office
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